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competition, creating jobs and stock exchanges.   
In most states of the world, small business have significantly contributed to the economic growth. The 
famous scientist, Peter Drucker, states that small business represent ’’the main catalyst of the economic 
growth’’ (Barrow, 2008). Socio-economic research in the USA and Germany have pointed out that 60-70% of 
the jobs’ supply in the past years comes from the SMEs sector.    
Consequently, the encouragement of the SMEs sector should not focus mainly on measures to address 
the financial support which, though complying with the regulations in the area of competition, they may 
introduce more volatility in the operating conditions and in anticipating the development of the business 
environment.  Ensuring a competitive, stable and predictable business environment would be more beneficial 
for entrepreneurs (Bîrsan and Sima, 2008; Dima, 2013). The politicies of the Government should stimulate the 
competition of the SMEs on the long term considering the major deficiency of competitiveness of the SME 
sector in Romania as compared to the one in the European Union. At the same time, the low level of 
entrepreneurial development in Romania revealed, among others, by the reduced density of the SMEs in 
relation to the population, specifically, the value of 24 SMEs/1000 inhabitants is far below the average of 42 
SMEs/1000 inhabitants in Europe. Consequently, SMEs fail to contribute significantly to the GDP and to the 
economic growth of the country as long as there is not a sufficiently large number of firms and a favourable 
framework for their setting-up and growth. The result is the need for public policies targetting the development 
of entrepreneurship in Romania to be addressed the same way as they are in the European Union, in the context 
of an ecosystem whose basic pillars are: entrepreneurship education at all levels, streamlined and predictable 
regulatory framework and access to finance-oriented competitiveness. 
The process of globalization and the worldwide crisis in the past years have encouraged a series of 
structural changes, profoundly felt in the activity of the SMEs. It is widely recognized, by the economic 
analysts and policy makers, that SMEs represent a generator of wealth in society, being a a key element for the 
economic growth and the creation of jobs (Walter, 2008; Porter, 2004). The support of the SMEs has become a 
priority as a solution to the crisis and to stop the worrying rate of unemployment, thus governments constantly 
allocating resources to enterprises recovery under various forms of help: loan guarantees, tax subsidies, credits 
for research and development aimed at forcing innovation or at encouraging start-ups.     
In this study we have undertaken, in the first part, an approach of some aspects related to the influence 
of the economic crisis on the SMEs development in Romania in the context of the integration into the European 
Union, while in the second part we have made a x-ray on the main indicators and activity sectors of the SMEs 
in Romania, in compariosn with the ones at European level, by using tools that combine qualitative and 
quantitative methods of collecting data, of processing and integrating the statistical data, too. In this respect, we 
have used mostly the official statistics at a national level: the National Trade Register Office, the National 
Institute of Statistics,  the Ministry of Finance and the European Commission statistics. 
2. The Influence of the Economic Crisis on the SMEs Development in Romania in the Context of the 
Integration in the European Union  
At European level, in the Romanian economy, and not only, small and medium-sized enterprises 
(SMEs) are considered a key factor in achieving a constant economic growth, they have an important role in 
revitalizing the demographic areas affected by the decline of local industries, in developing foreign trade, in 
stimulating ethnic progress and innovation activities, as well as social integration activities. SMEs flexibility 
and adaptability are essential features in overcoming periods of economic crisis, and they are highly relevant to 
the current period of recession.  
In this context, at the initiative of the National Prognosis Commission (NPC) and with the support 
granted by the European Social Fund, it has obviously appeared the need of a profound study, in a rigorous 
manner, of the SMEs contribution to the economic growth. Such an approach brings to the fore the need of 
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doubling qualitative ”impressions” with quantitative methods from the econometric and statistical instruments, 
able to validate new approaches in politics or to outline new methodologies for the estimation of major trends 
in the medium term.   
According to the Romanian legislation (Law No. 346/2004), SMEs are defined as those enterprises that 
meet cumulatively the following criteria: they have an average annual number of employees below 250 and 
carry out a yearly turnover amounting up to 8 million euro or they have an annual balance sheet that does not 
exceed the equivalent in ROL of 5 million euro. One can notice as an initial stage that the threshold of 250 
employees is used to make the differentiation from large enterprises. Further, according to the same laws, small 
and medium-sized enterprises are classified, depending on the average annual number of employees, into the 
following categories: micro-enterprises (0-9 employees); small enterprises (10-49 employees); medium-sized 
enterprises (50-249 employees). 
In our opinion, comparing the definition of the SMEs in Romania with the one from the European 
Union, it can be noticed that they are the same only in terms of the number of employees. In terms of turnover, 
Romanian’s definition is more restrictive, its maximum level being of 8 million euro irrespective of the 
classification of the enterprises into one of the three categories (micro, small or medium-sized). Moreover, the 
gross profit of small and medium-sized enterprises cannot exceed the equivalent in ROL of 5 million euro and 
they must be independent. At the same time, the Romanian law considers as independent enterprises only those 
SMEs that are not held in a proportion greater than 25% of the share capital or of the voting rights by a 
different firm or by various other firms that do not belong to the category of small and medium-sized 
enterprises.    
Privatization and restructuring processes have had significant consequences on the labour market, 
augmenting unemployment. The new private sector of economic entities (in which SMEs hold the biggest 
share) has come to absorb the labour power that was made redundant from state-owned enterprises, thus 
representing “the life buoy” for local economy. The main merits (www. privatizare.ro Post-Privatisation 
Foundation, The Current Situation of Small and Medium-Sized Enterprises in Romania, May 2012, accessed 
on 14.03.2013) of private sector development (SMEs included) in a former communist country cand be 
summarized as follows: 
• Increasing competitiveness because SMEs represent real engines of economic revitalization which are so 
needed after a long period of centralization;  
• Absorbing the laidoff employees after restructuring industrial giants; 
• Facilitating the transfer of economic resources from the declining sectors to the most prosperous ones; 
• Increasing the number of entrepreneurs and therefore, creating a new social category of extreme importance 
in the transition to the market economy;  
• Mitigating the social consequences of privatization or of restructuring;  
• Re-stabilizing the economic balance and finding a relative stability in the context of a difficult transition to a 
decentralized economy.  
In the 1990s, with little support from local or central authorities, private entrepreneurs have started 
businesses (in most cases, small or medium business) with remarkable results, thus drawing the attention of 
those responsible with the development of the sector. However, the development was made difficult by the lack 
of entrepreneurial culture, and there was a need to create an entire generation of entrepreneurs characterized by 
responsibility, imagination, creativity, the ability to adapt to and detect new opportunities and resources. This 
process was of long standing because of the lack of road infrastructure, while the lack of legislation to 
encourage and support private initiative represented another impediment to the rapid development of the SMEs 
in Romania (http://www.aippimm.ro/category/sme/legislation/, accessed on 10.03.2013).  
The obvious success ot the few well-performed private initiatives, together with starting the 
negotiations of Romanian’s accession to the Economic Union in the year 2000, all this has determined the 
Romanian authorities to re-evaluate their priorities and to initiate measures to accelerate the development of the 
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SMEs in Romania. The attempts to improve the business environment for SMEs in the 1990s have resulted in: 
providing Phare funds, financing projects via the Romanian Social Development Fund, executing the program 
of granting credits subsidized by means of the Romanian Development Agency, measures that have become 
visible once the Accession Partnership to the EU has been signed.  
By starting the procedures to the EU accession, Romania has assumed the following objectives 
included in the National Development Plan (http://eufinantare.info/PND.html):  engaging to strengthen 
competition within the SME sector; encouraging the creation of new enterprises and developing entrepreneurial 
culture. In addition to that, in 2002 our country has signed the Maribor Declaration 
(http://www.aippimm.ro/articol/situation_necessities/competition_factors_infuence), pledging to harmonize its 
policy with the provisions contained in the European Charter for small and medium-sized enterprises. 
In the recent years, the development of the SMEs has been influenced by the accession to the EU and 
by the economic crisis that has been felt around the world since 2007. The crisis has initially affected the 
developed countries, but it has rapidly spread over the emerging areas, including the Eastern and Central 
Europe, the former being included in the high risk category, Romania being considered among the most risky 
areas. 
The global economic crisis has manifested by reducing the rate of the SMEs development and by 
increasing the number of bankruptcies, and thus affecting the all states economy. The period between 2008-
2010 showed that the SME sector is one of the most affected by the financial and economic crisis, and at the 
same time it is the sector that can significantly contribute to the economy’s recovery, as a whole.   
The impact of the crisis on the economy mainly manifested indirectly. The absortion of the crisis’ 
impact was mostly achieved through the following channels (Nicolescu, Haiduc and Nancu, 2011):  
•  The foreign trade channel, a consequence of restricting the main export markets of Romanian products;    
•  The financial channel in the context of reducing the foreign private credit lines from the parent-banks;  
•  The confidence channel by increasing the foreign investors’ caution towards the emerging markets;   
•  The exchange rate channel because of the pressure of the Romanian currency depreciation; 
•  The channel of wealth and balance sheet effect, in the context of significant reduction of the value of many 
categories of assets, particularly real estate assets, which are dominant in the class of assets used as pledge,  and 
also in the context of increasing the share of bad loans in the assets of credit institutions 
In order to identify the best solutions to support the SMEs, the OECD states have prepared a series of 
studies and analyses regarding the SMEs situation in the current period. In this respect, the main problems the 
SMEs are facing at present have been synthesized, respectively, payment delays, in terms of sales reduction and 
working capital depletion; increasing the insolvency rate of the SMEs; the SMEs difficulty in accessing credits 
and other types of funding; attraction of venture capital decreased during the period of 2008-2009.    
Under the current circumstances, most Governments have adopted anti-crisis measures, that have 
resulted in: stimulating the demand (packages to stimulate consumption, infrastructure programs, policies 
regarding the charging system) and in credit recovery measures, including measures to recapitalize banks, 
focused on facilitating the access to finance for SMEs (http://ec.europa.eu/enterprise/policies/sme/facts-figures-
analysis/performance-review/index_en.htm#h2-4). Granting loans covered by state guarantee represents the 
measure most commonly seen among the measures adopted by Governments in the current period.  
Recognizing the vital importance of the SMEs in the economic development, the European Union 
adopted the Small Business Act initiative in 2008, which outlines the strategic agenda meant to create a 
favourable climate for SMEs and to allow the enhancement of entrepreneurial energies at European level. The 
emphasis on entrepreneurship and on the role of the SMEs is resumed in the Europe 2020 Strategy, which 
wishes for a corect opening of the single market for small entrepreneurs. In Romania, public policy admits the 
importance of SMEs, with various support instruments, both directly, through national and European funds, and 
indirectly, by creating a favourable regulatory framework. Nevertheless, the current policy regarding SMEs is a 
mix of contrasts, considering that annually, substantial amounts of money are invested in relation to the GDP of 
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Romania, but there is no consensus on efficiency or results (http://ec.europa.eu/europe2020/index_ro.htm).   
A series of measures has also been proposed to be adopted for the following period, measures like (The 
Governmental Strategy for SME Development 2009-2013, July 2010):  
• Encouraging banking competition, carefully monitoring the SMEs which got funding from bank loans and 
therefore adopting a code of conduct for the SMEs whose activity is supported by credit loans;   
• Adopting a more complex analysis system of the credit repayment capacity by the SMEs and avoiding limiting 
the analysis to the scoring method only;     
• Supporting the micro-enterprises with less than 10 employees and faciliting start-ups access to financing;   
•  Improving the information system of the SMEs when it comes to the transparency of the measures adopted by 
the Government;  
•  Promoting and supporting partenerships in order to create and implement new projects;   
• Regular meetings between Government agencies and SMEs in order to increase the awarness of the latter  with 
regards to their importance within the economy.  
The economic recession affected Romania in the fourth semester of the year 2008, thus having a 
significant influence on the activity of the SMEs. SME development during 2009-2011, regarding the number 
of registrations, cancellations and suspensions, is shown in table 1. As a result of data analysis in this table, we 
have found out the following:   
• In 2011, over 21,000 of SMEs suspended their activity in comparison with around 66,000 of SMEs in 2010, 
respectively 133,000 in 2009 and over 56,000 of SMEs were removed in 2011 compared to around 186,000 in 
2010 and 43,000 in 2007, all these fluctuations are because of the effects of financial crisis whose presence in 
Romania has been felt since 2009;   
• However, it can be seen that around 130,000 of SMEs were registered in 2011 (more than the average of 
117,000 in 2009 and 2010), due to a slight mitigation of the financial crisis.   
                           
                      Table 1. The evolution of SMEs in 2009-2011  
2009 2010 2011
Registrations 116,022 119,048 130,162 
Cancellations 43,615 186,144 56,245 
Suspensions 133,362 66,420 21,221 
Source: ONRC statistics 
Consequently, the main effects manifested at macroeconomic level in Romania refer to:  
• A general economic downturn, which strongly affected both the domestic, and the foreign demand, thus forcing 
companies to adjust the current account deficit;       
• Enhancing fiscal deficit;  
• Difficulties in accessing finance, the credit becomes more expensive for both the states and the companies.   In 
addition to that, the high fiscal deficit has brought the Government in competition for liquidities with the 
private sector, at the expense of the latter;  
• Decrease of foreign investments, when situating Romania in the risk category under the “investment grade”;   
•  Emphasis on liquidity risk, for both the financial-banking sector, and the business sector;   
• Manifestation of the solvency risk for both the financial-banking sector, as a result of eliminating “toxic assets” 
from the portofolio of assets, as a result of the increase of provisions through devaluation of assets, and also for 
the real sector through assets’ devaluation, the impossibility to finance production and investment cycles;      
• Manifestation of the risk of contagion:in the Romanian banking system, the foreign shareholders hold an 
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overwhelming weight (in Greece – 30%, in Austria – 24%, in the Netherlands – 12%, in Italy, Hungary and 
France – 6% each, etc.).    
In the process of adaptation and integration to the structures of the European Union, Romania’s 
economy experienced several major transformations during 2004-2010, changes reflected both at the 
macroeconomic level, and at the SME’s level.  All the reforms in the social, economic and political plan that 
accompanied the process of pre-accession of Romania to the European Union were followed by new challenges 
associated with the consolidation in the EU’s structures. This effort of adaptation to the community acquis has 
led to the participation of Romania to the process of improving strategies, policies and functioning mechanisms 
of the European Union in order to achieve the assumed objectives.   
3. Comparative analysis of the SMEs in Romania and in the European Union 
We are to present a comparative analysis of the main indicators characterizing the active SMEs  in the 
economy in Romania and in the European Union and which are shown in table 2.  
 
Table 2. Analysis of the main indicators of SMEs in Romania and the EU 
Indicator 
SMEs Large enterprises Total 
Romania EU Romania EU Romania EU 
 
Number 468,522 20,796,192 1,519 43,034 470,071 20,839,226 
Weight in total  99.7% 99.8% 0.3% 0.2% 100% 100% 
Number of 
employees 2,452,992 87,460,792 1,269,302 43,257,098 3,722,294 130,717,890 
Weight in total 
labour force 65.9% 66.9% 34.1% 33.1% 100% 100% 
Gross added value 
(GAV) 24,406.3 3,492,979 24,169.734 2,485,457 48,576.03 5,978,436 
Weight in total GAV 
in the economy 50.24% 58.4% 49.76% 41.60% 100% 100% 
Source: INS Statistics 2011; The European Commission, The annual report 2010/2011 and own calculations 
 
The analysis of the above mentioned data points out the following:  
• The number of SMEs in Romania represents 99.7% of the total active enterprises in the economy; this 
majoritary percentage of the SMEs against the large enterprises is actually equal to the one in the EU.  
• The weight of 65.9% of the number of employees in the Romanian SMEs lies very close to the average of the 
SMEs in the EU (66.9%)  
• The SMEs in Romania contribute to the gross added value in the economy with a percentage of 50.24% which 
is lower than the average value of 58.4% in the EU.  
The distribution of the companies by sector of activity is shown in table 3.  
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Table 3. The distribution of the number of SMEs by sector of activity in 2010 
Sector of activity 
Romania EU 
Number Sector percentage Number Sector percentage 
Industry 52,588 11.2% 2,211,994 10.6% 
Constructions 49,221 10.5% 3,020,478 14.5% 
Trade 181,753 38.8% 6,371,846 30.6% 
Services 184,990 39.5% 9,191,874 44.2% 
Source: INS Statistics 2011; The European Commission, The annual report 2010/2011 and own calculations 
 
From the data analysis shown in the previous table, we have discovered the following:  
•  The specialization of the rated SMEs, in relation with the number of active SMEs in every sector of the 
economy, presents general characteristics in Romania similar to the ones in the EU;   
•  Most of the SMEs operate in the area of services, their weight in the total economic activities in Romania 
being of 39.5% compared to an average of 44.2% at the EU level;  
•  The trade sector is representative for the Romanian SMEs with a weight of 38.8% which is higher than the 
weight of the SMEs in the EU (30.6%);  
•  The percentage of active SMEs in the industry was of 11.2% in 2010, slightly higher than the one registered in 
the EU;  
•  Although relevant to SMEs activity, the building sector has decreased in the recent years, the number of active 
firms in Romania being of only 10.5% in 2010 compared to the average level of 14.5% in the EU.  
Considering that the year 2010 was pretty difficult for the Romanian economy, still a slight comeback 
of the number of SMEs, as a whole, was registered, this way stopping the considerable decline from 2010. 
Nevertheless, important sectors of the economy, such as industry and construction didn’t register an 
improvement of the situation. With regards to the year 2012, this was a year of deadness, with no revival of the 
performances and the potential of the SMEs.    
No significant change of the SME’s situation in 2013 will be made because this year appears to be a 
difficult one from an economic point of view, both at the national and international level. However there is a 
possibility that the SME sector will be slightly re-launched due to a simultaneous fulfillment of such conditions 
as: a better absorption of external funds, a political relief and the adoption by the Government of certain 
measures to stimulate investments.   
 
Conclusions 
Considering the data and the information presented in this research, as well as the analysis made, we 
have drawn a series of conclusions and recommendations regarding the activity of the SMEs in Romania in the 
European context, strongly affected by the global crisis. Among these, we could summarize the following:  
• Internationally, SMEs are recognized as a generator of wealth in society and as a decisive element for 
economic growth and job creation, and in the past years, the support of the SMEs has become a priority, 
being considered as a solution to the crisis and to the surcease of unemployment.   
• Governments from many  countries  assist  and  constantly  allocate  the  necessary  resources  to  support 
• SMEs, under various forms of aid, guarantees for loans, tax grants, and credits for development  and  
research 
• or for the stimulation of start-ups.    
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• Substantiating public policies and sizing the financial support for SMEs require periodic assessments based 
on relevant indicators for measuring. In addition to that, the occurrence of events such as the global 
economic crisis demands immediate access to updated indicators in order to understand the impact of such 
events on the activity of the SMEs.     
• The effects of the economic crisis, superimposed on an unstable and burdensome regulatory framework, 
resulted into the cancellation of a total number of 247,435 of firms, during 2008-2010.  
• The analysis of a key indicator for the dynamics of the SMEs, such as the demography of enterprises, 
highlights the manifestation of some turbulences in 2010 in the input and output of the enterprises in the 
business environment, after a constantly positive evolution before this specific moment; however, we can 
notice the trend of increasing the number of registrations in the second semester of 2011. 
• With regards to the data aggregated at the level of SME sector, it breaks down, at structural level, the 
contribution to employment and to the gross added value, in order to allow the switching from a general 
public policy, without focus, onto a mechanism of real targeting of the elements of growth in the SME 
area. Thus, an alignment to the latest trend of concentrating the public policy on the SMEs becomes 
successful, and at the same time they create the basis for a reliable tool in order to better highlight the 
creators of the gross added value and implicitly, to highlight the economic growth among SMEs.     
• The contribution of SMEs to the economic performance and social cohesion is highlighted by the analysis 
indicators and it reveals large gaps between the situation in Romania and in most of the European 
countries.  
In our opinion, in the dynamic context of finding solutions to the crisis and of preparing the economy 
for the revival of the economic growth, it is necessary that the future economic development of Romania focus 
on the application of innovative and knowledge-based solutions within the SMEs, in accordance with the 
solutions laid down in the Europe 2020 Strategy, which require the creation of the necessary conditions to 
mould, on the long term, an economy based on knowledge and innovation.     
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